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New Inheritance
Tax Allowance
A new Inheritance Tax (IHT) allowance comes into
effect on 6th April 2017 - the Residence Nil Rate Band
(RNRB). Arguably, any new tax allowance is good news
although, this complicates what is already a complex IHT
regime and results in unfairness to those who die and
do not leave children, grandchildren and certain other
qualifying individuals who can inherit the family home. It
is the previous Chancellor’s answer to the pledge that
we should all be able to pass the family home to future
generations free of tax. Instead of simply increasing the
main IHT nil rate band (currently £325,000), the RNRB
is an additional allowance which will only apply if certain
qualifying conditions are met.
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whether it may be possible to arrange your affairs so
that the RNRB can be claimed.
What if I sell or move out of my home?

The terms of your Will can affect the ability to claim the
RNRB and it is therefore important that you review your
Will (or make one if you have not already done so). For
most married couples and Civil Partners, IHT does not
usually become an issue until the second death and
good planning will be needed to maximise the potential
value of this new allowance.

Under Government proposals, it may still be possible
to claim the RNRB if you sell your home and downsize
to a less valuable property, or even if you no longer
own a property, provided that you sold your home on
or after 8th July 2015 and at least part of your estate is
inherited by a qualifying beneficiary. It may also apply
if you own a property that is no longer your residence
when you die (for example, because you have moved
into a care home), provided that it was your residence
at some time during your period of ownership.

Will my Estate benefit from the RNRB?

What if I have already given my home to
my children?

Obviously, every situation is different and you should
take advice regarding your own circumstances.
However, an estate will usually benefit from the RNRB,
in addition to the main nil rate band, if the family home
is ultimately left to direct descendants such as children
or grandchildren and some other individuals such as
stepchildren or foster children as well as the spouses or
civil partners of any of these (“qualifying beneficiaries”).
The RNRB could help those who inherit your assets
make an additional IHT saving by increasing the part of
your estate that is tax free rather than taxed at the rate
of 40%. Claiming the RNRB could enable an additional
£100,000-£350,000 worth of assets to pass to the
next generation without a charge to IHT.
The allowance
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• you die on or after 6 April 2017
• you leave an estate valued at less than an upper
limit, currently set at £2,000,000 although, due to
rise with inflation from 6 April 2021. The RNRB is
tapered down by £1 for every £2 that an estate
exceeds the upper limit
• you leave your home to qualifying beneficiaries.
Some trusts for these beneficiaries qualify although,
some trusts will not
If you die before 6 April 2017, or you initially leave your
home to your spouse or civil partner rather than children
or grandchildren, the RNRB is not necessarily wasted
as it can be carried forward (together with any unused
main IHT nil rate band) and used upon the death of your
surviving spouse or civil partner.
If your estate exceeds the £2,000,000 upper limit, you
should still review your Will and Estate Planning to see
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If you still benefit from the property in some way without
paying for it, for example, you continue to occupy
it even though it has been given away or if you are
co-occupying with your children after having transferred
it to them, it may still be possible to claim the RNRB
on your death. However, it is still advisable to review
your Will.
What if my children do not want my home after
I die?
It does not matter whether the qualifying beneficiaries
who inherit your home want to keep it. The RNRB will
still be available even if they sell your home immediately
after your death.
What if I have more than one home?
If you own more than one property that is (or has
previously been) your residence when you die, your
executors must choose which one will benefit from
the RNRB.
What should I do now?
This is a very simple explanation of what is a very complex
new tax regime and, to ensure that you maximise the
potential tax saving we strongly recommend that you
review your Will (or make a Will if you do not have one).
You should also review any Trust which is in any way
connected to your home. The qualifying conditions
are complex and you should seek expert advice to see
whether your family can benefit from the RNRB.
For more information please contact the Tax, Trusts
and Estate team on 01273 324 041 or email
enquiries@gsfwsolicitors.co.uk

For clients that currently
receive
our
bi-annual
newsletter via post, you
may have noticed that in our
May edition we included a
competition to win an iPad!
We have decided to
decrease our environmental
footprint by making the
practice as environmentally
friendly as possible. We
are therefore looking to
increase our email database
and in turn reduce our
footprint when sending our
newsletters.
Read inside
information.
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News
iPad Competition
Winners Announced!
For clients that currently receive our bi-annual newsletter via post,
you may have noticed that in our May edition we included a
competition to win an iPad!
We cannot thank you enough for the overwhelming response. The
replies will certainly make a massive impact on our footprint going
forward.
We are delighted to announce that Anthony Saxby was the
winner of the iPad Air! Congratulations to Anthony!
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News and Views
Snowdogs by the Sea
Selfie Challenge

The Snowdogs by the Sea trail
runs from 24 September until
27 November.
As part of our sponsorship we
decided to run a Snowdogs by
the Sea Selfie Challenge on 28
September and a number of
local businesses took part in
this fun event.

The idea of the challenge was to take as many selfies with as
many Snowdogs in a 2 hour limit and the winning team managed
to take 31 selfies!
1st Place: Royal Mail (team of 4)
2nd Place: Lookers Smart (team of 2)
Joint 3rd Place: Austin Gray (team of 6) and Sealife Centre (team
of 2)
We managed to raise over £3,400 for The Martlets and we want
to thank everyone involved!

Anthony was presented with his iPad by Dan Ongley, LLP Partner.

We also held a secondary iPad Competition for those clients that
joined with Oliver Tuckley from Henry Cane and Son.
We are delighted to announce that Mr & Mrs Hillman were the
winners of our second iPad Air! Congratulations to them both!

Mrs Hillman was presented her iPad by Nadia Cowdrey, LLP Partner and
Head of Tax Trusts & Estates.

How do you like to receive
your Newsletter?
You can receive your bi-annual newsletter via post or email and for
those who prefer a large print format – you just need to let us know!
To find out more, please contact our Marketing Executive,
Vicky King on v.king@gsfwsolicitors.co.uk

Snowdogs by the Sea is a fantastic partnership between The
Martlets Hospice and Wild in Art and this is a fantastic opportunity
for The Martlets to raise their profile in the local community. We
are delighted that they are our charity of the year and are proud to
be part of such a fun campaign. The auction of these magnificent
Snowdogs will take place in December and all proceeds will go to The
Martlets Hospice.
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Can the Spam - APIL

We are supporting APIL’s Can the Spam campaign.

Cold calling and spam texting exploits vulnerable people, is
intrusive and we believe there should be a total ban on this
practice.
Report your experiences to APIL and find out how you can get involved
in the campaign APIL CanTheSpam
http://www.apil.org.uk canthespam-373791.aspx
If you’ve had an unwanted call or text about a personal injury claim get
in touch with APIL.
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• What was the name of the company?
• When did you receive this call?
This information will be reported to the Information
Commissioner’s Office (ICO). The ICO may need your personal
details during its investigation into your complaint, so please let
APIL know if they have your permission to pass on your phone
number, email address or postal address.

Twitter: @APILCanTheSpam
Facebook: www.facebook.com/canthespam
Email: canthespam@apil.org.uk

Just let them know as much of the following information as you can:
• Did you receive a call or text?
• Was it an automated message or were you connected to a
person?
• What was the phone number you received the call/text on?
• Have you been registered with the TPS for more than
28 days?
• What was the phone number, or was it withheld?

Celebrant Ceremonies –
At the end of the day…

From the dawn of even the most primitive of civilisations, death was
marked by formal ceremony, and even the earliest homo sapiens felt
compelled to bury their dead. To be human is to feel compelled to
show respect for the dead, in whatever form this takes.
In England, for centuries, funerals were largely arranged between the
Church and the family of the person who had died. The Victorians,
however, turned the whole process of mourning into a carefully
regulated and deeply formal affair...and with the increasing pomp,
the black-plumed horses and glass-sided carriages, came the need
for some serious management and direction.
The profession of the funeral director had arrived, and with it all the
traditions that became synonymous with ‘showing respect’.
In 1879, the first crematorium in England was opened, but stood
largely idle. It would take many more years before the idea of
cremation became an acceptable alternative to burial. However, over
time and after two World Wars and a steady decline in religious belief,
public preference changed in favour of cremation, and today over
three quarters of funerals end in a cremation.
But where has this left the funeral ceremony itself? In many ways,
struggling to catch up. Asking a vicar or priest to preside over the final
farewell to a loved one who may not have stepped inside a Church
for years has made little sense to many, but until relatively recently,
there has been little alternative.

relevant, personal and designed to celebrate the life – as well as
mourn the passing – of their loved one. There may be hymns and
prayers, there may be none of these...the point is to show respect to
the beliefs or non-beliefs of the person who has died and to honour
their life, and the sorrow and sensibilities of those who love them.
A good celebrant finds joy in helping the bereaved. He or she is a
confidante who listens carefully and respectfully and who helps to
shape a funeral service that honours, celebrates and re-affirms the
uniqueness of the life that has gone.
A ‘good’ funeral, in whatever form this takes, can be a source of great
comfort. A ‘bad’ funeral is never forgotten.
For some people, a final farewell involves wearing bright colours and
banishing all that is funereal. For others, the formal accoutrements of
tradition are a reassuring backdrop to the service itself.

Change was needed and it began in Australia in the mid-1970s, with
the birth of the Civil Celebrancy movement. In the following years, the
speed with which this new approach grew in popularity worldwide
showed that it was an idea whose time had come.

The point is, today there is choice, And there are those who are
honoured and privileged to help you make it.

In recent decades, Civil Celebrants have become a popular alternative
for families who wish to plan a funeral that is entirely individual,

If you would like to contact Louise Yeoll, her contact information is
Telephone: 07966 765516 email: louise@yeoco.co.uk

Article written by Louise Yeoell, Funeral Celebrant.

News

Winter 2016

Steve Mackie and the Financial
Management Team are based
in the West Wing of our Old
Steyne offices and can be
reached on 01273 765959.
They would be happy to meet for
a free initial consultation at any of
our branches.
State pension top-up

Pensions Update
A pensions ‘dashboard’
In his 2016 Budget speech, chancellor George Osborne
encouraged the pensions industry to create by 2019 an
on-line ‘dashboard’ which would enable pension savers
to view in one place all the schemes of which they
are members.

The new scheme which was introduced in October 2015
to enable men born before 6 April 1951 and women born
before 6 April 1953 to top up their State pensions has
been largely ignored, even though the available income
is twice that which could currently be obtained from
buying an annuity.
Reluctance to part with cash could be part of the reason
for the reluctance to take up the offer, but other reasons
suggested are that the scheme is only available on-line
(32% of over 65-year olds do not have a computer) or by
paying 12p per minute for phone calls.

The cost of the top-up reduces according to age,
reflecting the shorter periods over which the income
The project has been welcomed and a number of will be payable. A 65 year-old man can buy an extra £1
organisations have come forward to begin the process of State pension per week for £890 (a return of 5.84%)
of establishing a set of standards. The critical issue, whereas the cost for a 75 year-old man would fall to
however, is whether a consensus can be reached on £674 (a return of 7.2%).
the adoption of a common standard.
Depending on individual circumstances, a maximum of
A comparison has been made with the introduction of £25 extra weekly income is available through the scheme.
video in the 1980s, when VHS and Sony Betamax were
vying with each other until Betamax threw in the towel.
Compiling all the necessary information will not be
easy. Data in relation to most modern pensions may
be reasonably accessible, but older schemes may
depend on old administration systems; and not all
company schemes carry members’ benefit information
in transferable form. State pensions will also need to
be included.
Data security is another issue and depends on being
able to Identify and verify individual members. However,
there are examples of secure portal registration already
in existence in both the private and the public sectors.
Giving pension savers the ability to see all their pensions
in one place at the same time through a pensions
dashboard could revolutionise attitudes and may provide
the catalyst for some people to take action to safeguard
their standard of living in retirement.
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